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➢Non-partisan office providing fiscal and policy 

guidance to the Legislature.

➢Work closely with budget and policy committees, 

and respond to requests from individual 

members’ offices.

➢Legislature’s “eyes and ears.”

➢Ballot analysis work. 

What is the LAO?
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State faces significant budget problem.

➢Why does the state face a budget problem?

➢How prepared is the state to address the 

problem?

➢What is the budget outlook for future years?

2024-25 Fiscal Year Current Landscape
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How does Governor’s Budget address the 

estimated budget problem?
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2024-25 Governor’s Budget: 

State General Fund Summary
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2024-25 Governor’s Budget: 

State General Fund Summary
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2024-25 Proposed Child Welfare Funding 

(Under DSS)
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2024-25 Key Changes:

New Proposals

7



2024-25 Key Changes:

Augmentations Based on Current Law
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2024-25 Key Changes:

Reductions Based on Current Law
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➢ As part of overall CCR implementation, interim Level of Care 

rates began implementing in 2017.

➢ Under statute, interim rates expire Dec. 31, 2024. Permanent 

rates structure must be in place by Jan. 1, 2025.

➢ DSS has proposed initial framework.

• Represents some significant changes to current interim rate structure. 

• Many details still unknown; we expect administration will propose TBL 

as part of this budget cycle.

• Cost impact still unknown.

• Implementation of new rates likely cannot begin until 2025-26 earliest.

CCR Permanent Rates
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Thank you!

Questions?

Email: angela.short@lao.ca.gov
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